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April 20, 2017 Andrew J. Hatnay 

ahatnay@kmlaw.ca 
 

 

Dear Sir/Madam: 

Re: U.S. Steel Canada Inc. ("USSC" or "Stelco" or the "Company”) 

CCAA Plan of Compromise and transaction with Bedrock Industries LLC 

("Bedrock") 

We are writing to you further to our letter dated October 4, 2016, to provide an update on recent 

developments in the proceedings of Stelco under the Companies' Creditors Arrangement Act 

("CCAA").  

As you are ware, on September 16, 2014, USSC was insolvent and filed for protection from its 

creditors under the CCAA. USSC's reorganization effort while under CCAA protection was to 

seek a buyer for its business through the conducting of sales processes.  The first sales process 

was not successful in identifying a satisfactory purchaser and was concluded after several 

months.  

Following the conclusion of  the first sales process, on October 9, 2015, the CCAA Judge 

granted a motion by USSC for an order to allow it to conserve cash by suspending paying certain 

amounts such as contributions to the pension plans, health benefits, supplemental pension 

benefits,  Ontario Pension Benefits Guarantee Fund ("PBGF") premiums, and municipal taxes 

(the "Cash Conservation Order"). Since the issuance of the order, Stelco suspended paying 

those amounts. 

At the time of the Cash Conservation Order, we negotiated with USSC that life insurance 

premiums would continue to be paid by USSC so that the group life insurance policy remained in 

place, since these benefits could not be readily reinstated if the premiums were not paid and the 

policy lapsed.  USSC agreed, and life insurance coverage has continued despite the Cash 

Conservation Order. 

On January 12, 2016, USSC commenced a second sales process. In September 2016, it was 

announced that a bidder called Bedrock Industries Group ("Bedrock") was the successful bidder. 

Bedrock is a United States-based industrial investor and operates a number of metal-related 

businesses. 

In the absence of a transaction with Bedrock or another bidder, the Monitor of USSC (Ernst & 

Young LLP) has reported that the risk of the shutdown of Stelco, which remains insolvent, is 

high. A liquidation of Stelco in a shutdown scenario would likely lead to the termination (i.e., 

wind-up) of the pension plans and reductions to each retirees' monthly pension benefits, the 

termination of all health and life insurance benefits ("OPEBs") and the loss of unfunded 

supplemental pension benefits, as well as give rise to substantial environmental claims. 
























